February 12, 2025

Dear Member of Congress:

On behalf of the undersigned organizations collectively representing millions of working
people and families all across the United States of America, we write to strongly oppose
enacting any tax breaks for the wealthy, large corporations, and/or big businesses,
including by extending or expanding the 2017 Tax Cuts and Jobs Act. If made
permanent or extended, the benefits would go overwhelmingly to big business owners
and wealthy households while increasing the federal debt by $4.3 trillion over the next
10 years. At a time with expensive and growing costs for healthcare, housing,
education, and so much more, giving more tax breaks to wealthy individuals and large
corporations will do nothing to bring down costs for families or improve their economic
mobility. Enacting these new tax cuts for the wealthy is so expensive that President
Trump & Congressional Republicans are looking to cut Medicaid, SNAP, other health
care programs, public education, and other vital services that will increase costs and
leave peoples’ wallets and economic safety net worse off now and for the next
generation. No matter where we come from, what we look like, or who we voted for,
overwhelming maijorities of people and working families across the country oppose tax
breaks for the wealthy and big corporations at the expense of our wallets and our
futures.

The 2017 Trump tax law has been a failure for the economy and none of the promised
benefits have materialized for lower and middle income people. Trump Administration
economic officials and Congressional Republicans claimed that “the average household
would, conservatively, realize an increase in wage and salary income of $4,000” from
the TCJA's combination of a lower corporate tax rate and the ability to immediately write
off investments. As if one outlandish unfounded promise to people wasn’t enough, the
chair of the Council of Economic Advisers at the time of the bill's passage went even
further and predicted that average household income could rise as much as $9.000 per
year as a result of the tax package. But those promised income improvements never
materialized anywhere close to where President Trump and Congressional Republicans
promised, and many middle income families saw their taxes increase. But the top 1% of
wealthy individuals received on average a $61.000 tax cut and the top 0.1% each got an
estimated $252.000. There is absolutely no reason to continue giving wealthy people
special tax breaks while sticking families with the cost.



https://trumpwhitehouse.archives.gov/sites/whitehouse.gov/files/images/Corporate%20Tax%20Reform%20and%20Growth%20Final.pdf
https://trumpwhitehouse.archives.gov/sites/whitehouse.gov/files/images/Corporate%20Tax%20Reform%20and%20Growth%20Final.pdf
https://www.cnbc.com/2017/10/16/kevin-hassett-americans-would-get-a-raise-if-us-cuts-corporate-taxes.html
https://www.cnbc.com/2017/10/16/kevin-hassett-americans-would-get-a-raise-if-us-cuts-corporate-taxes.html
https://www.cnbc.com/2017/10/16/kevin-hassett-americans-would-get-a-raise-if-us-cuts-corporate-taxes.html
https://www.cbpp.org/households-with-incomes-in-top-1-percent-benefit-most-from-2017-trump-tax-law
https://www.taxpolicycenter.org/model-estimates/conference-agreement-tax-cuts-and-jobs-act-dec-2017/t17-0314-conference-agreement
https://www.taxpolicycenter.org/model-estimates/conference-agreement-tax-cuts-and-jobs-act-dec-2017/t17-0314-conference-agreement

President Trump and Congressional Republicans are promising to go even further in
giving away middle income families’ hard earned dollars to the wealthy and big
corporations with proposals to lower the corporate rate even more to 15 percent while
also attempting to extend or make the pass-through loophole permanent. This loophole,
also known as Section 199A, has been widely mischaracterized by big businesses and
their lobbyists as having benefitted “small businesses.” But any honest analysis of the
beneficiaries from this legal loophole reveals that the income from pass-throughs is
highly concentrated at the top. One study found that 75% of it went to big businesses,
while households with over $1 million of income receive over half of the tax benefit. In
fact, seven billionaires, including Michael Bloomberg and Richard Uihlein, were able to
cut their collective tax bills by almost $200 million in a single year thanks to the
pass-through loophole. There is absolutely no reason Congress should consider
extending or expanding upon any provisions like 199A that would overwhelmingly
benefit the wealthy while sticking lower and middle income people with the bill.

Decades of tax breaks and special loopholes for the wealthy and corporations have
worsened income and wealth inequality to the worst levels in a generation, and continue
to be the primary policies responsible for the ever increasing debt. After the enactment
of the Trump Tax Scam, which lowered the corporate tax rate from 35% to
21%—corporations now pay on average a lower effective income-tax rate than the
average American family for the first time in nearly a century. And despite lofty promises
from then President Trump and Congressional Republicans, corporations used their
windfall from middle class families to go on a massive stock- buyback spending spree,
giving their executives huge bonuses while keeping worker wages flat. Corporate tax
breaks have proven to be an expensive and inefficient giveaway that does not help
families. According to analysis from the Institute on Taxation and Economic Policy
(ITEP), for every $100 Congress spends on corporate tax breaks, $40 goes to foreign
investors, $17 goes to the top 1% of highest-income households, and only $10 trickles
down to the bottom 80% of American households. Further analysis from CBO finds that
corporate tax breaks fail to generate meaningful growth, creating_just 20 cents of
economic output for every one dollar spent.

Congressional Republicans are once again planning to deficit finance tax breaks for the
wealthy, or they will make lower and middle income people pay the cost. So far the only
proposals being floated are those that would take money and health care away from
millions of people and give it to the wealthy in the form of tax breaks that the rest of us
don’t get. Despite decades of their failed economic approach, Congressional
Republicans continue to double down on their failed policies in order to further enrich
their donors and well-connected elites at the expense of families.


https://equitablegrowth.org/factsheet-what-the-research-says-about-taxing-pass-through-businesses/
https://www.cbpp.org/research/federal-tax/the-pass-through-deduction-is-skewed-to-the-rich-costly-and-failed-to-deliver
https://www.propublica.org/article/secret-irs-files-reveal-how-much-the-ultrawealthy-gained-by-shaping-trumps-big-beautiful-tax-cut
https://www.americanprogress.org/article/tax-cuts-are-primarily-responsible-for-the-increasing-debt-ratio/
https://americansfortaxfairness.org/wp-content/uploads/TTTF-REPORT-FINAL.pdf
https://americansfortaxfairness.org/need-4-stock-buyback-tax/
https://www.cbpp.org/2017-corporate-rate-cut-didnt-boost-most-workers-earnings
https://equitablegrowth.org/six-years-later-more-evidence-shows-the-tax-cuts-and-jobs-act-benefits-u-s-business-owners-and-executives-not-average-workers/
https://sfo2.digitaloceanspaces.com/itep/CORPOR1.pdf
https://sfo2.digitaloceanspaces.com/itep/CORPOR1.pdf
https://www.cbo.gov/sites/default/files/114th-congress-2015-2016/workingpaper/49925-FiscalMultiplier_1.pdf
https://www.cbo.gov/sites/default/files/114th-congress-2015-2016/workingpaper/49925-FiscalMultiplier_1.pdf
https://www.politico.com/news/2025/01/10/spending-cuts-house-gop-reconciliation-medicaid-00197541
https://www.politico.com/news/2025/01/10/spending-cuts-house-gop-reconciliation-medicaid-00197541

The Trump Tax Scam and its new iteration rely on the economic argument that huge tax
breaks for the rich and large corporations will trickle down to people or produce a boom
in economic growth, despite that approach having unequivocally failed for decades and
creating difficult economic circumstances for millions of people. Our organizations
reiterate our strong opposition to any tax breaks for the wealthy, large corporations, and
big businesses by extending or expanding upon the 2017 Tax Cuts and Jobs Act. If you
have any questions, please contact John Foti at jfoti@americansfortaxfairness.org.

Sincerely,

Americans for Tax Fairness
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